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5.  Who are the equitable owners?  What is the nature of equipment trust certificates?
What are the advantages of their serial repayment?
6.  Account for the investment status of these certificates.  What has been their
loss experience?
7.  Why are the carrying charges on railroad equipment more or less unrelated to the
credit standing of the companies that use it?
8.  To what other financial situations may the principles of the equipment trust
certificates apply?
9.  What modifications are necessary in air transportation?  Why?
10.  What was the origin of land trust certificates?  How do they differ from equip-
ment trust certificates?
11.  Compare the scope of the markets for the two types of certificates.  How does
the maturity of the two differ?
12.  Are land trust certificates real estate or personal property?  Does an option to
purchase the land complicate the answer to this question?
13.  What protection do the owners of land trust certificates have?
14.  How is the building construction financed where land trust certificates are used?
15.  What are the remedies of the holders of land trust certificate in case of a default
by the lessee?
16.  What are the uses of land trust certificates?
17.  How important is the appraisal of the land?  Why?
18.  What are the weaknesses of land trust certificates in comparison with equipment
trust certificates?
19.  How would you determine the investment status of land trust certificates?
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SUBJECTS FOR INVESTIGATION
1.  From the quotations section of a recent issue of the Commercial and Financial
Chronicle, find the effective rate of return upon the latest issue of equipment trust
certificates of two railroads.  Compare these rates with the corresponding rates of
interest upon the largest bond issues of the same railroads.  Account for any differences
that you find.
2.  Find three examples of leasehold bonds and account for their rates of interest.
3.  Do the prices of these leasehold bonds fluctuate much over the years?